





PROJECTS IN PLANNING

Major
Projects

Biological Science Building | Work started May 2015 with an estimated completion date of September 2018.
Financing is from the College of LSA and the Office of the Provost.

George Granger Brown Memorial Laboratories Renovation | Work started July 2014 with an estimated comple-
tion date of September 2016. Financing is from FY11 capital outlay request to the state of Michigan, investment
proceeds, the College of Engineering, and the Office of the Provost.

Central Campus Area Utility Tunnel Reinforcement | Work started April 2015 with an estimated completion
date of December 2015. Financing is from utilities reserves and the general fund.

William L. Clements Library Infrastructure Improvements and Addition | Work started February 2014 with an
estimated completion date of December 2015. Financing is from gifts and investment proceeds.

Dearborn Science Building and Computer Information Science Building Renovation | Work started February
2014 with an estimated completion date of September 2016. Financing is from a FY11 capital outlay request to the
state of Michigan and U-M Dearborn.

Department of Intercollegiate Athletics Operations Center | Work started October 2014 with an estimated

completion date of December 2015. Financing is from the Athletic Department.

East Hall Masonry Cornice and Window Soffit Repairs | Work started August 2014 with an estimated completion
date of December 2015. Financing is from the general fund.

Flint William R. Murchie Science Building Renovation | Work started January 2014 with an estimated comple-
tion date of December 2015. Financing is from a FY11 capital outlay request to the state of Michigan and U-M Flint.

Eda U. Gerstacker Grove | Work started May 2015 with an estimated completion date of December 2015. Financing is from gifts
and the College of Engineering.

Glen Avenue Parking Structure Elevator Replacement and Improvements | Work started August 2014 with an estimated
completion date of December 2015. Financing is from parking.

Hoover Avenue Heating Plant Boiler Replacement | Work started January 2015 with an estimated completion date of
December 2015. Financing is from utilities reserves.

Institute of Continuing Legal Education First Floor Renovation | Work started January 2015 with an estimated completion
date of December 2015. Financing is from the Institute of Continuing Legal Education.

Clarence Cook Little Science Building Geological Sciences Laboratory Renovations | Work started April 2015 with an
estimated completion date of December 2015. Financing is from the College of LSA.

Lorch Hall East Wing Second Floor Renovation | Work started April 2015 with an estimated completion date of December
2015. Financing is from the College of LSA.

Medical Sciences Research Building Il Chiller Replacement and Chilled Water Interconnection to Medical Sciences
Research Building I11 | Work started May 2015 with an estimated completion date of September 2016. Financing is from
investment proceeds and the general fund.

Michigan League Roof Replacement | Work started March 2015 with an estimated completion date of December 2015.
Financing is from the general fund and Student Life.

Michigan Memorial Phoenix Project Laboratory Renovations for Battery Prototype Facility | Work started January
2015 with an estimated completion date of September 2015. Financing is from the general fund.




Earl V. Moore Building Renovation and William K. and Delores S. Brehm Pavilion | Work
started April 2014 with an estimated completion date of December 2015. Financing is from gifts and University
Housing.

Construction projects with
budgets greater than
$10 million will be designed
to achieve a Leadership in
Energy and Environmental
Design certification

Munger Graduate Residences | Work started October 2013 with an estimated completion date of September
2015. Financing is from gifts and University Housing.

North Campus Research Complex Buildings 10 and 14 Renovations for the Institute for
Healthcare Policy and Innovation | Work started July 2014 with an estimated completion date of
December 2015. Financing is from the Medical School.

North Quadrangle Residential and Academic Complex Roof Repairs | Work started May 2015 with
an estimated completion date of December 2015. Financing is from investment proceeds.

Horace H. Rackham School of Graduate Studies Infrastructure Improvements | Work started May
2014 with an estimated completion date of December 2015. Financing is from investment proceeds.
Stephen M. Ross School of Business Kresge Business Administration Library Renovation, Computer
and Executive Education Building Demolition, Jeff T. Blau Hall, and Exterior Cladding Project | Work
started April 2014 with an estimated completion date of December 2016. Financing is from gifts and investment
proceeds.

School of Education Renovation | Work started December 2013 with an estimated completion date of
December 2015. Financing is from investment proceeds.

School of Nursing New Building | Work started September 2013 with an estimated completion date of
December 2015. Financing is from investment proceeds.

University of Michigan Hospitals and Health Centers Projects | Financing is from U-M Hospitals and
Health Centers.

+ W.K. Kellogg Eye Center Auditorium Renovation | Work started October 2014 with an estimated
completion date of September 2015. Financing is from Hospitals and Health Centers and the Department
of Ophthalmology.

+ C.S. Mott Children’s and Von Voigtlander Women’s Hospitals Renovations for Child and

Adolescent Psychiatric Hospital Relocation | Work started September 2014 with an estimated

completion date of June 2016. Financing is from Hospitals and Health Centers and gifts.
« University Hospital Fire Detection and Alarm System Update | Work started November 2014 with

an estimated completion date of September 2015.

+ University Hospital Operating Room Expansion | Work started February 2015 withanestimated [ BT "
completion date of June206. . phARES S

« University Hospital South Medical Short Stay Unit | Work started January 2015 with an estimated
completion date of September 2015.

« University Hospital and University Hospital South Renovations for Magnetic Resonance
Imaging Suite Expansion | Work started April 2015 with an estimated completion date of
September 2016.

Varsity Drive Building Dry Collections Relocation Renovations | Work started May 2014 with an estimated
completion date of October 2015. Financing is from the College of LSA.
West Hall Roof Replacement | Work started December 2014 with an estimated completion date of December
2015. Financing is from the general fund.
West Quadrangle and Michigan Union-Cambridge House Renovation | Work started May 2014 with an
estimated completion date of September 2015. Financing is from University Housing.

Wolverine Tower Exterior Repairs | Work started October 2014 with an estimated completion date of
December 2015. Financing is from investment proceeds.

Yost Ice Arena Ice System Improvements | Work started February 2015 with an estimated completion date of
September 2015. Financing is from the Athletic Department.
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PROJECTS COMPLETED

George Granger Brown Memorial Laboratories Mechanical Engineering Addition | Completed July 2014. Financed by the College of

Engineering, gifts, investment proceeds, and a construction grant from the National Institute of Standards and Technology.

Central Campus Area Utility Tunnel Reinforcement | Completed October 2014. Financed by utilities reserves.

Central Power Plant Feed Water System Deaerator Upgrade | Completed November 2014. Financed by utilities reserves.

William W. Cook Legal Research Library Attic Insulation and Ninth Floor Roofing Replacement | Completed August 2014. Financed
by the general fund.

Dearborn Academic Support Center Renovations | Completed December 2014. Financed by UM-Dearbom.

Dearborn Engineering Laboratory Building Expansion for Bioengineering | Completed August 2014. Financed by UM-Dearborn.

Dearborn Science Building Computing Wing Renovations | Completed December 2014. Financed by UM-Dearborn.

Dental Building to Palmer Commons Chilled Water Interconnection | Completed April 2015. Financed by investment proceeds.

James and Anne Duderstadt Center Roof Replacement | Completed December 2014. Financed by the general fund.

New Field Hockey Team Center, New Field Hockey Stadium, and Ocker Field Improvements | Completed July 2014. Financed by the
Athletic Department and gifts.

Flint Northbank Center United States Drug Enforcement Administration Lease Buildout | Completed April 2015. Financed by
UM-Flint and United States Drug Enforcement Administration.

Harlan Hatcher Graduate Library Life Safety Upgrades | Completed September 2014. Financed by investment proceeds.

W. K. Kellogg Eye Center Renovation for Clinical Research | Completed May 2015. Financed by the Medical School.

Elmer D. Mitchell Field Improvements | Completed June 2015. Financed by investment proceeds.

Mobility Transformation Facility | Completed December 2014. Financed by the College of Engineering, the Office of Research, the
University of Michigan Transportation Research Institute, the Office of the Provost, and a grant from the Michigan Department of
Transportation.

North Campus Research Complex Building 10 Air Handling Unit Replacement | Completed October 2014. Financed by the Medical
School.

North Campus Research Complex Building 28 Renovations for the College of Engineering | Completed November 2014. Financed by
the College of Engineering and the Medical School.

North Campus Research Complex Building 80 Switchgear Replacement | Completed October 2014. Financed by the
Medical School.

Pierpont Commons Café Renovation | Completed August 2014. Financed by investment proceeds and Student Life.

Power Center for the Performing Arts Improvements | Completed June 2015. Financed by investment proceeds.

President’s Residence Infrastructure Renovation| Completed August 2014. Financed by investment proceeds.

Harrison M. Randall Laboratory Air Handling Upgrades | Completed September 2014. Financed by the College of LSA and the
general fund.

Regional Chiller Plant for South and West Quadrangles and the Michigan Union | Completed July 2014. Financed by University

Housing.

South Quadrangle Renovation | Completed July 2014. Financed by University Housing.

A. Alfred Taubman Health Sciences Library Renovation | Completed June 2015. Financed by the Medical School.

University of Michigan Hospitals and Health Centers Projects | Financed by U-M Hospitals and Health Centers.

+ Domino’s Farms Leasehold Improvements for Wound Care Program Expansion | Completed September 2014.

+ C.S. Mott Children’s and Von Voigtlander Women's Hospital Shell Space Utilization for New Operating Room | Completed
December 2014.

+ A. Alfred Taubman Health Care Center Department of Emergency Medicine Renovation | Completed April 2015.

+ University Hospital Adult Emergency Department Critical Care Unit Renovation | Completed May 2015.

« University Hospital and A. Alfred Taubman Health Care Center Fire Alarm Upgrades | Completed September 2014.

« University Hospital South Renovation for Electroencephalography and Electromyohgraphy Clinics Relocation | Completed
October 2014.

West Hall Renovation for the College of Literature, Science, and the Arts | Completed September 2014. Financed by the College of LSA.
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OFFICE OF

BUSINESS & FINANCE

UNIVERSITY OF MICHIGAN

October 15, 2015

The management of the University of Michigan (the “University”) is responsible for the preparation, integrity, and fair presentation of the
consolidated financial statements. The financial statements, presented on pages 62 to 87, have been prepared in conformity with accounting
principles generally accepted in the United States of America and, as such, indude amounts based on judgments and estimates by
management.

The consolidated financial statements have been audited by the independent accounting firm PricewaterhouseCoopers LLP, which was given
unrestricted access to all financial records and related data, including minutes of all meetings of the Board of Regents. The University believes
that all representations made to the independent auditors during their audit were valid and appropriate. PricewaterhouseCoopers’ audit
opinion is presented on pages 43-44.

The University maintains a system of internal controls over financial reporting, which is designed to provide reasonable assurance to the
University's management and Board of Regents regarding the preparation of reliable published financial statements. Such controls are
maintained by the establishment and communication of accounting and financial policies and procedures, by the selection and training of
qualified personnel, and by an internal audit program designed to identify internal control weakness in order to permit management to take
appropriate corrective action on a timely basis. There are, however, inherent limitations in the effectiveness of any system of internal control,
including the possibility of human error and the circumvention of controls.

The Board of Regents, throughiits Finance, Audit and Investment Committee, is responsible for engaging the independent auditors and meeting
regularly with management, internal auditors, and the independent auditors to ensure that each is carrying out their responsibilities and to
discuss auditing, internal control, and financial reporting matters. Both internal auditors and the independent auditors have full and free access
to the Finance, Audit and Investment Committee.

Based on the above, | certify that the information contained in the accompanying financial statements fairly presents, in all material respects,
the financial condition, changes in net position and cash flows of the University.

Kevin P. Hegarty
Executive Vice President and Chief Financial Officer

-
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The Regents of the University of Michigan

We have audited the accompanying financial statements of the University of Michigan (the “University”), as of and for the years
ended June 30, 2015 and 2014 and the related notes to the financial statements which collectively comprise the statements of
net position and the related statements of revenues, expenses and changes in net position and of cash flows.

Management is responsible for the preparation and fair presentation of the financial statements in accordance with accounting
principles generally accepted in the United States of America; this includes the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Our responsibility is to express an opinion on the financial statements based on our audits. We conducted our audits in accordance
with auditing standards generally accepted in the United States of America. Those standards require that we plan and perform
the audit to obtain reasonable assurance ahout whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements.
The procedures selected depend on our judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, we consider internal control relevant to the
University’s preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the University’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall presentation of
the financial statements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

3014 Fleming Administration Building T. 734 764-7272

Ann Arbor, MI 48109-1340 F: 734 936-8730 PricewaterhouseCoopers LLP, One Detroit Center, 500 Woodward Avenue, Detroit, MI 48226

T: (313) 394 6000, F: (313) 394 6555 www.pwc.com/us



